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serving ..... ofone or IRON 1ocII canlerwh .....,. which has
utllRed .. competIIve crill t forIh ~ I Y.101(t) or (I).

(ddd) "WATS Access Line" means a lin. or trunk that is used exdusiv.'y for
WATS service.

(eee) WIN C.nlllr. D.noces. bu In wNch one or mona cet*al oftIces, used
for the pro.'on of telephone nge services, are located.

() tli..i. SMA. i'e",eAta" are eI, fe , ~at .ANAseEt
.eNi. pN"Jicle" FRay FIlet"" iR p,.-AlieA ef .AR.AseEt
S.Nt." ., ..eftAe" iA A"' ., PM IQ ., ~e Ce"'FRieeieR'1 Awle.
R.'ali _ CF4NlIieA GIl AI••• C &w1t.'.FReAII fer OpeR ~."'tf9Fk

A__ , "epeR aA" 0,.,., CC gesket ~8. 8979, • FCC ReG. 4124,
(19Q1).

() "TraAIiti.ReI S..ppert" (TAS) IM"''''R''.pFGtJiclecility ,elepf:leAe.",paAi.s
tRa. "" •••eiatieA C " 1raiA. t8fiff ,.Ftieipa"*,, ~... 'HF. M.
eeAlA the OMl"'8A '=iA.p••' iA 1818, te 'elepf:leAe
68"'p tMt.Fe Aet MeA liRe teFiW p.Ri.paAte aAe tHer:e
Aet r8G8l\feFi fFeFR tf:Ie aSleeiMleA .CeFRFReA liAe peel iA 1Q18.

o "De.I••" 8 ...'i"l TF8" "" M waR...rt ef ewt ., baRe 1i IIlRI
lAte"" "."IeeR SA iI" FR.F eF etR.F p.reeA'1 MeA
eR8A 1i IiAI Ae"'JeFt< al'II IIAGA8 Q9Mp.Ay'l "R8I1iAI tFaASpert
peiAt eA fHilitiel Etadieates Ie t wee ef a siAl'. ew&teFReF.

o "DiFe.~ TraAepGFt" "' tr.A.pert OA OiFewit. " ••i__ te the wle
et 8 .....,......,.........M", , peNeA, wftf:lewt awitGf:liAI al ~e
taA"."', (1) It.MeA aRe .."fiAt wiN MAter aRe tt:te eA" eMse, eF (2)
litetw'.A twe ..steme, "e.ig.....g t".pReA. eempaAy eMses.

o "iAtMn. fi'e8l.a." "'...........#FeFR tMi_~.Age88Ma, eF etA.r
pereeA', palAl ef ".",a,.tieA I. aRe 88NiAg wiFe seAter.

o "S.PM...... C.Ate," u:.a '.'epReA. GeFRp8Ay MAtral eMse
"aeitA'" ~v tt:t. "'e,MAe e ' ...y te l8A'a fAe geegFapAie e.... in
wI:IieA .... iAteFe)fef:laAI8 68fF1eF 'F etAeF peFleA's peiAt ef "eFRareatieA is
leGateEt.

o "TaRM'" aM......, TRIA....M••AI HAlpert efNih tNt Ie _,....s at
a taASeFR IWitGA (1) bew...aA IN ,eNiAI wiFe eeAter eAs the eAs eMse, eF
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(2) HtMI.. Il.....phe......., .., 1M. 88"••flNAlth. t8A~'M ewi_iAg
e"..ipM'At, I' ~••GFibld fA 5•.134 8f tAi•••pt." aA~ th. 'A~ .....
TaR.-.... 1\••1t'"R''',''' ....."•leflYtA,wtN eeAIer ...d .. lAd 8MGe
eaAli.. 8f 81.... d.~i...d .. 1M ... ef I eiAtl. iA.re*"I.., ••m.r er
etA.r p.....A fF8m tAl -FYiAt wiN .Ater te tAl wRd.m (1IIIe..~ tAil
eedl.ted .lAk ..'Jill Aet eMi. if tA. IIFYiAI wire GeA.r aA~ the t8A~'M are
le68.~ . IA tAl liMe pl••) 1M 8i,..it. ..••d IA .MMeA ~y Mwltipl.
IRteFeM"aA,' 68FFiera e, etAer peFleAI fFeM tAe taAeeM te tAe IAe elise.

o "IAitial trlAepeR rates" Me AM•• fer 'AtrlA. fasiliti••, direst wAkee
traAlpeR, ."d'M _.-.d ,e _tli.ted ",AsIUAg tFaA.pert, aAd tAl
IAtereeAAe8tier: Marge iA SepteMb.r 1, 1993 "YFIYaAt 'e 'Ae
R.pert lAd ONer iA TraAlpert R." SlFwetwre IAe PrieiAg, GC Desklt Ne.
91 213, FGG G2 442, 7 FCC R•. 7001 (1992).

o "bl\tel I CM" ita..wra" Tel,,"e... 88MpaAies tAat are Aet a••e8iMieA
GeMMeA biAe tariff partiGiplAtl, fie It.iF eWA GeMMeA biRe TaritJ8 e#esti\te
April 1, 1QlG, lAd hae a lewer It... aVlragl GeMMeA biAI rl\t.A..'
Fe"wireM."t p'F MiAwt. ef 'lIe IA 1QlI IA~ tA... 'Nere Aet .Atrib..ter. (i.•. ,
hae a R',I'i"11 Aet balaA.) te th. a••eeiatleA GeMMeA biAe peel IA 1988.

o "Le\t.' I RI.h...ra" T.,.ph... &eMpIAie. tt:lat are Aet a••e.'ieA
GeMMeA Loi... 'IFiff parti8ipa..., lie tA.iF &Wfl GeMMeA Loi"l ta... effeeti\tl
April 1, 1GIQ. IRe had a ..iF- II... a\tera,1 GeMMe" Li"l re\t.A..e
re"..ir''''I''' p.r MiA..te ef .... I.. 1GI. aAd tI:I... werl Aet re.i\tlra (i.e. ,
Aa~ a pe.itive Aet balaAse) te tAl alseGiatieA GeMMeR liAe peel iR 1988.

o "be...., II CeAtAbwtera" A tel.pheA' .MplAy er gre.." ef IMllet,d
tel,pReA' .",pIAi....vith fe·tter thaA 300,000 aeee.. IiAI' er 11.1 thaA
$1 &0 "'illieR iA IAA..al ep8f=8tlAI ,.\teA..'. that Is Aet aA a••eeietieA
Ge"'MeA LoiAI tl" partiei,aAt, that filel it. e'/If'I CeMMeA biAe tariff
e#esU'f8 ..Iw1y 1, 1990, aAd that had a lewer tha" a\tera,1 CeM",eA biAe
re'~"... ,....i,."'."t per Mi"w" ef wee iA 1988 a~ tA... was a Aet
."tFib..t.r (i.e.• Aae a A.gati\t. A.t balaRse) te the alseeiatieA GeMMeR
biA' "eel i" 1G88.

o "le\t.1 II R••ivera" A '1IepAeA' .",paAy eF gre..p sf affiliated tll.pheAe
GeMpIAi.... few.r thaA ••000 ..... IiA'. aAct II" tMA 1110 MNlieA
iA aAA..al eperetiAg r.\teA.... tNt • AM aA aeleGiatieA GeFRMOA liA' tariff
partiGi"aRt, IRat file. its 8\1*, GeMMer: li". wFiff etreGti'§8 ..I..,y 1, 19GO, aRe
that had a t:lilher tI'-laA a\teFlI' CemMeA LiA' ret•' eA'" F8~..ireMI"t per
MiAwt. sf "Ie iA 1988 IRQ tI'-lWI Wli a A.t FeseiveF (i.e., haQ a peeiti\te Aet
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B.I.R.~ fire", t~••••e••tiIA GIMMeR bin. ,eel iA 1QII.

o "UAit 8f C••lity" "'laAI It. 8.,••'_ te HAeMit eA8 seAt/lFeatieR;
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§ Y.101 M.rket AN. CIa••lneation

(.) Each local canter h fIIIrket no ....r than
[dati]. A Is h,c., de d by • local
excha r which Is " .. MAIng .,... of one or more
wire ce........ There.re __ twIIM of marbt .re••: IIIIIaI M.rbt Are.
(lMA), T , M.rket ArM (TIIA),~ M.rket ANI (CMA)

(b) Local cante wII MGh .....r to .n IMA, TMA, or
CMA. Wire to , It • TMA IIIUIit meet the crill....t
forth In (I) or (h). WIN to be .......ted •• CMAs InUIt meet the
crtI8.....t forth In (a) or (h).

(e) Each 01.. wIN ce........ cIenIIy pricing zone vMIIn.study ......
• stab....d prior to (da"], .. be ....ned to .n IMA, .xcept •• speclled
In (I).

(1) Zone(1) wire ce.......be ........ to IMA(1). Zone(2) wire cer*...
wII be .sslgned to IMA(2), .nd • on.

(2) AI wIN ...... ...., • ZGM whWI haw been de........d •••
CMA, or •• part 01. TMA, wII nat be Included In .n IMAe

(d) If. local camer" d de"'" prIck1g zone. wIhIn
• study prIorto ldatl], lien.. wire _,.IS.... the Itudy ..... wII
be •••Ign.d to an IMA(1), .xcept •• epeclled In (eK2).

(e) If. local camer". nat blrhed densIy prIck1g zones wIhIn
• sIudy ;pdor to (elite), canter y ....bIah sonable
......... 01 ,MM..thallllucty t.ny nt ene,
pnMded at ORe wire IIIucty edt....
....d In Cft or (II) or (Q. a"""" 'MAs .1 be dMlgned to
....aonaItt/ ....ct cost .....tH cha rtIIcs, such •• the density 01 total
.......... tratllc In wire cenfll... located In the respective IMAs.

(f) For e.ch IMA, • local excha. canter may .ltablllh 0lIl COIftspordlg
TMA. A local .xchange canlrr may, .t .ny time, .sslgn .ny wire center
from .n IMA to .. COIN._" TMA, r the Ioca' .xchange canter
demonstl.... that • service ........bIe for Intersta...eee••rvIce Is
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.va tNm.n ."matl '""' , the wIN cenlllr Nrvtng ...... For

.xample atIon n..d ctIonhl nplWlded
to .t one cuslDmer In the wire ce'*r be nt to meet'"
crIIerton.

(g) A local .JICha. carrier may, at My ...., de.......ny wIN ce..........
CMA. CMA .... InIIudI ..~"r. Men ltan one CMA may
be 1I1Ihed wIhIn • ...., It CIIA IMy be ....blllhed r the local
.xcha canter demoMlrli ach fII the t'oIIcMIIng:

(1) ThIll CUllamers _rwIng ..... fII the wIN center
.......nttng .t 21% fill the demand for the local .xchange
......,. 1nIIII -, or 20% fII total market_.ndforlnte ace••servtce• ..,that have .vallble
to .......n ...mdve .... fII supply, .nd;

(2) That CUIIIOmerSln the of the wire cenlerwhoee demand
......,••t .... 2ft ., __net..that ..... for the
IoceI .xcbange caIIIIt'a I"" .cceu MNIce.. or • ......
CI r whose t II•• 11% fII that tata~

.cIwIy ••Ic(.) to recIUcI fII their .eee. NrvIce. tInugh
the MldllIon of fII pfIva. networks, or construcIIon of
tbefr 8WI'I II ..

(h) A local canter , wn r••• CMA, .nd.1Ify
the ull"" .. forth In (I), ct to .1 eee••rvIce.
wIhIn the wIN cenler serving Mematlve'Y,.t the opIIon of the local
.xchange eli " • may _11Ift , ••• CMA, .nd _tIIfy the
crIIaIII In (g), will et to the NMoe.....n individual
.eee. C..lory or basket, sucII •• Transport or SWIIdIIng.

(I) A non-TIlIr 1 xcha"" ca IMy •••Ian • wire centlr to • TMA r
••"'. I seMIIg _ such wIN ce.r II ••cent to •
TIer 1 , NMng been to. TMA. A non-
TIer 1 cantIr _, wIN cenIe, ••• CMA r I
demoMtl ttat NMAg .... of.uch wire ce., II .et-centto • TIer
1 wire centI, MrvIng ..... that has been designated ••• CMA.

ill Mlrket 1 ...1 classlllcations do not Ipply to pubic poley .lIme. ••
defined In '.11 Z.

(k) Local.xchllnge canterswII ....bIah market ......, .nd.....wire centers
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to market ......,through fa......... tied pursuant to P.rt Ii.

§ Y.102 M.rketAre. Pricing

(.) Local.xcha. camersmay.alall ,.• ., fanna, or~for.cce•
..NIce....t .., hm one t to .nother.

(1) An _",.. .....__ .... be c1Hmed to be o«e d In ...
rna'" that conIIlIw .. wh ceMlr hm which rvIce Is
pnMded.

(2) If lie end points ~ In ••••• _nice component .... In c-...nt
maltllt ..... be...........me Iocal.xchange carrier the
.... for that component • be .. IoMst ~ .. market .......

(b) A local .xchange camer may pwddl .ny ••,......cce...rvIce under
contract-ba_d farll's". ellA, I. apecllld In '11.4O(b) .nd (e). A
IocII carrier may .... ""I .......... .cce••rvIce under
eot*act-bMed ¥MaIn 'I TIIA, punuantto '11.40('). In NIPOf1M to
• NqUI_ for proposal (RFP) tom • customer.
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Subpart C - PItce Cap Rules

§ Y.201 Price cap ,...nmerd's genel'llly.3

(a) Sectionsl4-:44 Y.201 through 14-:48 Y.207 shall apply as follows:

(1) To such local.xch.... C*Ttera••• specified by Commission order,
and to all tocal exc:hMge can1ers. other than average schedule
companies, that are affiliated with such carriers; and

(2) On an eledive basis. to local .xchang. carriers, other than those
specifi.d in paragraph (a)(1), that are neither participants in any
Auociation tariff, nor aftHiated _th any such participants. except that
affiliation with average schedule companies shall not bar a carrier
from electing price cap regulation provided the carrier is otherwise
etigible.

(b) If a '.Ieplit.... ""'8"y IocII ctlnllr. or anyone of a group of
affiliated tele,t.8Ae Ge".plAi•• Ileal came... files a price cap
tariff in one ltudy area. that .....A. GeM,...,. Ioca.exchange ctlnllr and
its affiliates, except its average schedule affiliates, must file price cap tariffs
in all their study areas.

(c) The following rules apply to ,.,.pt.I"e Ge""8"i•• IocaI.xchange canters
subject to price cap regulation. a8 tRat teFR=t ie ~efi"ed iA S&1.3{w). which
are involved in mergers, acquisitions, or similar transactions.

(1) Any ,.I,pRI"e ge"'p8Ry local exchange carrier subject to price cap
regulation that is a party to a merger, acquisition, or similar
transaction shall continue to be subject to price cap regulation
notwithstanding such transaction.

(2) Wher. a tel.pt:lIRe sempany local exchange canter subject to price
cap regulation acquires, is acquired by, merge. with. or oth.rwise
becomes affiliated with • lel.pAIRe .""aAy Iocal.xchange carrier
that is not subject to price cap regulation, the latter ,.,.,t1eRe
eefR,aAy local .xchange call'llr shall become subject to price cap
regulation no later than one year following the effective date of such
merger. acquisition. or similar transadion and shall accordingly file

3 Moved from 61.41
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price cap tariffs to be effective no later than the date in accordance
with the applicable provilions of this Part 61.

(3) Notwithstanding the provisions of 5 11.41 (e}(2) abov., wh.n at.,.,...... .",psAy .......... canter subject to price cap
regulation acquires, is ecquilWd by, merges with, or otherwise
becomes atmiated with ...,.,1"........,s..y local exchange carrier
that qualifies as an "average schedule" companyI the latter company
may retain Its -Ilaverege sd1edule' status or become SUbject to price
cap r.gulatlon in accord.nce with § 19:-3 81.44(i)(3) and the
requlrem.nts ref.renced In that section.

(d) Local .xchange carriers that become subject to price cap r.gulation ae ~at

"RR 18 defiR.d IR S &1.3(w) shall not be ellgibl. to withdraw from such
r.gulation.

§ Y.202 Prtce cap baskets and ..AIIoe [mark.t area) categortes.4

(a) Each local exchange carrier subject to price cap r.gulatlon shall establish
baskets as follows:

(1) A T...nsport basket wI** Inc*Ides a..... ,"me" for service•
..18t1d to the tn.....llllIft "' COIMU'IbItione ............n
local .xchange canllr or Ntwa.n such lecatlona and
cwlomer premises. FuncIoM for which charges In .. ba...may
.......d Include ail ........c. tnneport, ...p •• d wheller
the trantlport fI~ .. IIID"" .. a swIct*'I fundIon; a.
fac••• pnMded uncIer aCCHI fa,.,. baw.n the local
...... alice and a 011 : and any ..........
a..-tad .. Ira euch a concIIIoI'*Ig. FOf' prtce
ma.......nt ,..,.. ~ ella.. """Ic poley
.Ie..nt, a• .,.clled In I Z.1_, be InclId.d In the T...neport
ballcet. No other pubic poley me..... shal be Included In the
TnuMlport basket.

(2) A IvJlllcl*tt ba wNcIIlneludes _...... ,"me" for service•
.....ted to the d ....communications ....... at local
........ cauller .xcept for pubic poley ell.........
FuncIIons fOr which charge. In..basket may be d Include

.. Moved from 61.42
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.,,--= data b1C:IIOna, me ment
a.c operaIor t*" nce funcIIon8, .nd 04her
........ re.ture••nd t'UncIons.

(3) A PuIIIc Poley balket -:...... Include. ... foIowIng .......nta
mandatH by ... COIIII1lIIl.ln for ... puIP088 ~ promoting pubic
poky objective••• let forth In P.rt z:
(I) End U.r Common U1e cha....

(I) Speell' Acce. S.......

(II) C.lller Common LN etta••

(4) An Other basket which InCIIud•• I'll for .ny acce•
• ",.., subject to price cap ......aon, that not contained In'"
Tl'llnsport or Switching bailee••nd .... not pubic poky .lementa.

(1) A Da.ket fer tRI 88MMeA liR. i"t.N.tl .S;." .1."'I"te 81
de'_De" iA SS8&.4{a)10a, 8&.104, 8&.101, 8A" 8&.11&;

(2) A Dalket fer tFaMe 18Aaiti... &WiteR." iAterstate .eeell ele...IAtl;

(3) A Dalk.t fer l~eci.la.;I".weel al "IIGFi~" iA S 89.110(8)4,
aM

(4) Te tM "AI tAal a 1..1 '. caFFier .~e_." iA S 81.41E8H2)
8f (I) effera iAI..... iA " ...INiGeI tt:lat a1=8 Aet cI••sifted
I' ..... aeFYiGea fer ". ",,,e•• eI PaR 89, aWeR .)(~aAge

.-.,. IMII .sta~lt8R 8 few••8eket fer .w6f:l I8M.I.

(b) WIIIIn ......... price cap ........ market .... ca_gorte....... be
......1IMed •• follows:

(1) 'n ... Transport basket:

(I) 'MA maltet .... catlIgorte. d be establlhed •• follows:

(A) D..... M M. C.-.,ory 'MACN) • contaN rate
........ In iMpOrt basket .aaocIatld witt digital
transport .NIce. from •• IMACN). wheN (N) ~ •
range from one to the maximum number ~ IMAs
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....II..lIed In anr IIudy ..... for .xample, DtgIaI
M.rket .... eatIIotY IMA(1) contains IMA(1) ,
tranepolt .rvIce ratll elementa from •• Mudy ..

(B) Non-DllJlaI •••1IIt AM. Category IMA(N) • contains
........... In the tnnepolt ba_t .seocIII8d willnorM""" ".rvtce. from .1 IMA(N)8 where
(N) III one to the maximum number of
IMAs d In any Itudy ..... For .xample,
Non-DIIIII M. category IMA(1) contain.
IMA(1) ",.,tranepolt.rvtce .....lements from
•• 8IUdy ..

(I) One TMA IMIIatt .... c.tllgory~ be ....blllhed for .u
TMA .....lementa In the Transport basket

(2) In the Swllchlng baskat

(I) IMA market .,.. categorte.~ be ...blMed •• follows:

M.rket AN. C....., IMA(N) • contains ra. .leme"
......d to tile 1'4. =NIID ba..t from •• IMA(N). whe.. (N)
III • range ftom one to tie maxlmwn runber of IMAs
....bllhed In .ny ......, ..... for .xample, M.rket AN.
C.t.goryIMA(1) contains IMA(i) switching rate .lementsfrom.'1Iudy .......

(I) One TMA mark.t ..... catllgory wit be ...blllhed for ••
TMA rate .lements assigned to the Switching baMet

(3) In ... Other basket

(I) IMA market ..... catllgortes wit be .stabillhed •• follows:

Market AN. C••gory IMA(N) • contains ...tII .......nts
......d to the Otter...t from .IIMA(N)s whe.. (N) II •
range from one to lie maximum number of IMAs ....blllhed
In .ny Itudy ..... for .xample. M.rket Are. C.t.gory
IMA(1) contains IMA(1) other ra••lements from .1 IUIy
.re...

(I) One TMA market .re. category wit be ....blshed for ••
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TMA rate ,"mellls ........d to the Other bllket

(e} (1} TM ...... elA.11ive IMeF8lat. aseess basket Mall GMtaiA
.......FYi•• a. "I ;1 MiI.ieA .t:lall peFFAit er re~..ire, iAeI..eiAg
It, f9NewfAI ,eF\tiee Fi••;

(i}

(ii}

(iii}

('~

('Ii)

(¥ii)

lecall\Vit..iAI, .. 1I1•."ble iA 5 19.101;

iAfeFFAatieA, a. eII_laee iA 5 19.109;

IAIFaA.. fMiIII... • •• iF....e traAepeA. .Ae e.e_t.a
.'",alll"l tAlA.,." ••,eAbeet iA 55 19.110. 19.11~, aAa
19.1 ~i. reepNU¥ery ef tt:li, "apter.

l'a"'em I'IIIIM.ct "AepeA. as ae,SFibeEl iA 5 19.111 ef tt:l's
eI:Iapter.

IAteF68AAl6lieA eA8FfI. 8S Ele,wibeEl iA 5 89.1~4 ef tt:lis
&h.pler.

Yelle.tieA. POTS tieA. alteFRatl POTS nA.,.tieA,
",wHipi. 88M aAct Rffie re..tiAl "M"', as
...."laeet fA Pr.vi..... ef ...... f9r 100 SIFVIeI, S'''AEI
RlpeA .Act ON., • FC:C Rect _. CC ge8ket Ne. II 10.
F;; 93 _ (1*) &REI ett:l.r s..et:1 seF\'iees a. tt:le
CemmissieA st:l.,1 peFFAit er ret1..ire; aAEi

lilliA' Aaml aAet aElEires&, a. EllswillEl iA 5 89.1 ~8 ef Itis
"apler.

(2) llt.....k.t fer sp•••' ae... senti., sAall 88AteiA .1iI&h .ePllels.. "I ;emmi••ieA Mall peFFRit er F8~..ir.. iAeI..EiiAI It. fellNiAg
••F\A8e eat'lerie,:

(I)

(ii)

(m)

'Jei. IraEl•• WAT&, m.tallie, .AEi tllelrapt:lsentiees;

!-tilt:l sap.city aAQ DDS slF\tiees; aAQ

Y-18



PIOpOIIed Pan Y RuIU

(fc) Each local eXchange carrier subject to price cap regulation shall exdude
from its price cap baskets suchservi08S or portions of such services as the
Commission has designated or may hereafter designate by order. including
but not IImIIIId to:

(1) Special ContIInIcIIon Services;

(2) Individual Ca.. sa... Charges;

(3) Pubic Packet ..rvlces;

(4) Services oIrered In CMAa;

(I) COIMa-ba..d fa.....

(gd) New services, other than those within the scope of paragraphs (c) aAd (f)
of this section, must be included in the Iffeded basket and mafkat a..a
categories, a. IppIQpI'Ia_. at the first annual price cap tariff filing following
completion of the base period in which they are introduced. Te ~e eMleRt
tAat ltat" Aew leNi.1 aFe peFMMed er FeCtwiFM te be iAelwded iA A8'\' er
8KistiAt seNi. eateteFi.1 wMAiA IRe aMilAed basket, tAev lRall b. &8

iAelwded .. IRe Ii,. aAAW" pAee GaP taFilf filiAg fell8tJ.~AII eempletieA 9f tAe
peFied iA wRiClh IRev .... iAAdweed.

(e) Local exchange canters may Introduce rate elements for aeee. services
as applQpl'laie.

§ Y.203 A.........._ to the PCI for local exchange canters'

(a) Local exchange carriers subject to price cap regulation shall file
adjustments to the PCI for each basket as part of the annUli price cap tariff
filing, and IhaU maintain updated PCls to reflect the effect of mid-year
exogenous cost changes.

(b) Subject to paragraph (e) 01 cion. Aadjustments to local eXchange
carrier PCI. for the T ~ Ind Other baskets de_IA.tee in
§ 11.42(d~(2~, (a~ and (-4~ eA". Ma~e ""feW"" te tAe feFFRwla Ie' feAA iA
§ 11.44(b), aAd 8S fwrtAer .plaiAed iA S§11.44(e}, (f), (II), and (R).....

5 Moved from 61.45
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made pursuant to the foIowIng formula:

PC~ • PCI.,1 [1 + w(GNP.pt • X) + AZlR]

wheN

GNP·PI • lie .......... change In the GNP·PI between
lie _Itt, ending lAx monIhs prior to the
......te ~ the new annual fa.. and the
carrell'0.'..g quarte,~ the previous year,

x • a PM"""'" factor for the Tl'llnepolt and
St~ba_t~ 3.3% or 4.3%, ,lie carrier
eo _ ..; or a praductIYIy fador' for ... other
balilet~ 3.0% or 4.0%, , the canter.c» elects.

IZ • ... dIIII, ct ~ «UNnt .....tory cha.....
wheft d to the Ngulattona In etrect at
lie the PCI was updated to PC1.,1'
me at base peltod lewl of opel'lltlons,

R • .... ...fIed quanliles fOr ••ch rate .lIment'T', .
IN _lid by the prtce for ••ch rate .lIment T
at the time the PCI was updated to PCI..1,

w • R + IZ, .1 divided by R,

PC~ • the new PCI value, and

PCI.,1· the immediately preceding PCI va....

(1) ~''''''''MIAI tM ·.·.1... ef X aetiAIGIA 5 81.44(b), tAe X ¥II...•,II.~I. le "I ~IMet•••_.a IA 511.4~(a)f2) lAG (3) eMil ~e
3.a~, OF 4.3'1' if tAl GlFFiIF so eleets.

(2) Fer .... b••k.t .,.lifIeG M 5 11.4~(a)(4), tt:le ,.,II..e of X st:lall be
a"" OF 4'K if tM .FIII.F 18 .'eets.

(c) Subject to paragraph (81) of this section, adjustments to the local .xchange
carrier PCI. for the Public Poley basket aesigRatea iR 5 '1.4~(G)(1) shall

Y-20



*

Proposed Part Y~.

be made pursuant to the following formula:

PClt = PClt•1[1 + w[(GNP-PI - X - (gJ2»/(1 + (gl2»] + AZlR]

where

GNP-PI= the percentage change in the GNP-PI between
the quarter ending six months prior to the
etrecttYe date of the new annual tariff and the
corresponding quarter of the previous year,

x = productivity factor of 3.3%, or 4.3% if the carrier
so elects,

g = the ratio of minutes of use per access line
during the ba.. period, to minutes of use per
access line during the previous base period,
minus 1,

12 = the dollar effect of current regulatory changes
when compared to the regulations in effect at
the time the PCI was updated to PCIt-1'
measured at base· period level of operations,

R = base period quantities for each rate element "i" I

multiplied by the price for each rate element "i"
at the time the PCI was updated to PClt_1,

W = R + 12, all divided by R,

PC~ = the new PCI value, and

PCIt-1= the immediately preceding PCI value.

(d) The exogenous cost changes represented by the term ".z: in the formulas
detailed in paragraphs (b) and (c), shall be limited to those cost changes
that the Commission shall permit or require.

(1) Subject to further order of the Commission, those exogenous
changes shall include cost changes caused by:

(i) the completion of th,e amortization of depreciation reserve

Y-21



\...
,",p.1

;>

Proposed Pan Y RWN

deficiencies;

(ii) such changes in the Uniform System of Accounts as the
Commission shall permit or require; and

(iii) changes in the Separations Manual;

(iv) changes to the level of obligation associated with the Long
Term Support Fund eAca l1e TFaAsitieAel SwppeFt FWAca
descrtbed in § 88.812 Z.109;

(v) the reallocation of investment from regulated to nonregulated
activities pursuant to § 64.901;

(vi) such tax law change. and other extraordinary exogenous cost
changes as the Commission shall permit or require, and

(tlii) Fe'-FIetIA, tAe PCI 'e the letlel ep._eca ~V ~e Cemmi.sieR
fer earrieFl wheN ..... v.er .amiA,s are ~.Iew tRe le\1.1 ef
the IOOt/er acatwltm.Rt mark.

(YiHvI) inside wire amortizations.

(2) be881 .eMA.e eerri.FI ., iA S81.41 (e~(2~ er (.~(3~ ".M ".e
...." t.",peN".e e eest ~."Ies as M.V~' "••ssarv
te ".... PCIs te 1i\1e -..11 "'est te e"v sheFi". ef ~.se p.FiGEI
'&fIAiA,S AKfwirH Dv the IA.FiAI "'••AiMl Nt #eFtA iA tRe
Com",issioA'S 8eHAil 8-. IAEI OFjtr iA Ce"'''1eA Carri.r~
No. 17 313, FCC ;0 114, allept• ., 8.pte...~er 18, 188Q. 8....
8M8••".... Gest ~aA'" iAaII iACliwEl. i.FeIt, ...."'ted at l1e
p,.......11 Fate ef retwfR, "'''1 the QaV atler the Mil ef -.. p.FieEI
.MAI Fi.e to the aEljwetm8Rt, to 11. "'iElpeiAt ef tAe peFiM ¥,MA tAe
a"'''''''At 18 iA e#est.

(32) Local eXchange carriers ...._ • ., iA 5 '1.41(a~(2~ OF ("P) ....ct
to ,.. cap ..gullion 1ha0, in th.ir annual acce.s tarttr filing,
recognize all exogenous colt changes attributable to modifications
during the coming tariff y.ar in the obligations specified in
§Ii. 41(1I~(1)(i~ Y.20s(1K1)(1v) as well a. those changes attributable
to afterations in their Sub8c:ttber Plant Factor and the Dial EqUipment
Minutes factor, and completions of inside wire amortizations and
reserve deficiency amortizations.
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(43) Exogenous cost changes IhaII be apportioned on a cost-causative
basts between price cap services .1 a group, and excluded services
as a group. Exogenous coat changes thus attributed to price cap
services shall be further apportioned on a cost-causative basis
among the price cap baskets.

(e) The "w(ONP.PI • X)" component ~the PCI formula contained In (b) ....
be employed only In the ......nt made In connection willi the .nnual
price cap fling.

(ef) The ''w[(GHP-PI - X - (912»)/(1 + (912»]11 component of the PCI formula
contained in paragraph (c) shall be employed only in the adjustment made
in connection with the annual price cap filing.

(fg) The exogenous costs caused by new services subjed to price cap
regulation must be included in the .ppropriate PCI calculations under
paragraph (Itt .nd (c) of this ..etlon beginning at the first annual price cap
tariff filing following completion of the base period in which they are
introduced.

(ih) In the event that a price cap tariff become. effective, which tariff results in
an API v8Iue (calculated pursuant to §~ V.2M) that exceeds the
currently applicable PCI vatue, the PCI value shall be adjusted upward to
equal the API value.

(hI) To the extent a local exchange carrier elects the higher produdivity fador,
the eledJon must be made in all baskets.

I Y.204 A......... to the API lfor local eXcMnge canters].'

(a) &Jr",... ,.....fI." fA ,.,.....~. E") aAfI Ee) et ..,••,8tleA, i In connection
with any prIoe cap tariff tiling proposing rate changes In the TraftlPOlt,
SwIIr;hIng, PuIlIc PoIey.nd Other ....., the carrier must calculate an
API for each aff'ded basket pursuant to the following methodology:

~I ' APll-4lE-i...yl~IPI-4M

API. • API..1[I: I «dJ(pJJ I E I «dJ(P..1)JJ

• Moved from 61.46
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where

API..1 =

P..1 =

ct.-

the propoMd API value;

the existing API value,

the proposed price for rate element "i"

the existing price for rate element "i"

....... "i," 881......, ae Itt. Falis ef Itt. ieee
pe•• lIeMaM fer Ite rate ,'e",eAt "i" pA.~ at
ttlt....MI il Fat., tQ "e iae. p'Ase ~''''.A~ fer
the eAtire ia8ket ef .er:viG88 PAQ8~ at e)(i8tiRg
rate•.

the ... peltod demand for rate element T

(b> New services subject to price cap regulation must be included in the
appropriate API calculations under paragraph (a> of this section beginning
at the first annual price cap tartff filing fotIowing completion of the base
period in which they are introduced. This index adjustment reqUires that the
demand for the new service during the base period must be included iA
~eteFMiAiAg ttlte weight. w.eEt in calculating the API.

(c) Any price cap tarm filing proposing rate restructuring shall reqUire an
adjustment to the API pursuant to the genera' methodology described in
paragraph <a> of this section. This adjustment reqUires the conversion ot
existing rat.s into rates of eqUivalent value under the proposed structure,
and then the comparison of the existing rates that have been converted to
reflect restructuring to the proposed restructured rates. This calculation
may require uu of carrier data and .stimation techniques to assign
customers of the preexisting service to those services (including the new
restructured service) that will remain or become available after restructuring.

(Et) IR GGAAIGliGA witte lAy pAee up taAft pFSpS8iAg Gf:IIAga8 tQ Fate. fer
8eFVi•• iA Ita iesket EtelilAs.... It S'1.42(~)(1). the "'_"'..'" allswaile
sarRar .",,,,eA IiAe (CCL) Gf:IaFtes Ihall ie eGfJlpwteEt pwr.waAt te the
fellswiAg fJlathe~slsgy:

~~ * (1 ... " Gf:IaAge iA CL PCI) IiYCLMQW * 1 I (1 ...(~»
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tJJR8r8

~= tAl .,... 8f ... ef tAl prep•••11 CaFFilr
tIMMM ~iM M"ltiplilll By it•
• AlII ,'''M CaFAlr Ge",meR
liM "" ., "., 111\1111.11 Dy ,~• ..,m ef all
typ.. ef p.riell GaFFi.r CemmeR liRe
mIA..... ef ,

~ - tA. ef .eeR ef tA. eMiltiAI m_Im..m
..1..tot I. CaFFi.r GemmeA biAS rate. m..IlpIi.Et
By i. .....,eAlliAI Ba.1 p.riell CaFFier
Cem",... luiAe miA"". ef .... pi".........MiAI
liM WI" Gem",... URI (iUCl) Ntl m..ltipli.Et
Dy ita ."..,eAIIIAI Ba•• p.riM liR••, "'tAII.Et
~ the .,'" ef all type. af Ba•• p.riM GaFFier
CemmeA biAe miA..te. af w.e.

~ - prepel.1I liM U.r CemmeA biAe rate. mwltt pllell By
Ba•• p.FiN lin••• aAII 111'14.11 By tAl ...m ef all typ••
af Ba.e p.rI• ., CaFFier CaMMaA biAe miA..te. ef w,e,
aM

I - .... MIll ef miA..tel ef .... per a.811 liRe
....FIA. It. sa•• p.rleEt 'e miA"'" ef .... per
.a•• Ii... IIwriA" t~. pFet/ie... sa•• periell,
MiA... 1.

(e) IA a.a.iIi'''1 f8F II. ,,,,:pal•• If • I •.•1(11). lIiMIiA, CaFFier Ce",,,,e.. biAe
Rate." ....NiA8I..II. eMi"'A'."I"_'" pFe",i""" eFlliAatiAI A'" preMi..m,,.FMiM-, iWfR aAII tafMiM_I ..e.. pFeFRi..... re&8I; aA. ".FIG U.er
C Ia " " ....., ...1.......... CI=uow aAII tAe liUCbueau faeters
Mall i , 1M Aet M liMitH te, " ..illeAIi. aAI SiAII. biA. 8...i...I.
ratel, C"""", bimltell Pay ;.I.,~eAe Ra••• aAI tA. 8pleial,~ee.s.
awRlAa••.

(f) Th. "1!(1 tit (~»" Gemp...,,' ef tAe GG,"-, fe"""la GeAlaiA.II in
paFaIFap" (cO Mall 81 .mpley.1I eAIy iA t~1 allj..,tmIAt malle in Gennestien
tMlIlt lIlte aAR"" prise eap filiAl
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§ Y.205 Adjustments to the sa [MAli);~ bands If'or local exchange carriers].7

(a) In connection with any price cap tMff filing proposing changes in the rates
of .e""" .........,.. categories, the carrier must calculate an $IN MABI
value for each affected .wee matket .re. category pursuant to the
following methodology:

~t - 881t4~~IPt4M

MA8. - MA8t-.(1: I «dJ(pJJ I E I «dJ(Pt-.)JJ

where

$liMit = the proposed $MASI va'ue,

$MABlt•1 = the existing $MASI value,

Pt = the proposed price for rate element "i"

Pt.1 = the existing price for rate element "i"

¥j - Il=Ie SWFFeAt e.",.te" reVeR"e tN,ilht fer ... eleFAeAt
"1," eal tecII •• tI=Ie F8tie ef ba.e peReei ele"'SAei fer
rat••,.FR ," IM-" at tA•••tiAI Fate, Ie II' b••e
p.AM lIeFA.AII fer tl=l. 'Atire gre"p ef rat. ellFAeAt.
eGFApfiliAI tA, "lViee IR......... eategeFy prise" at
eMiHAI ratee.

... - the baM pertod demand for ,.. element T

(b) New servtces that are added to etdsting MNt.. ma*' .... categories
must be included in the appropriate" rM8I c.tculationl under~raph
<a> of thts section beginning at the first annual priee cap tariff filing following
comptetton of the base period In which they are introduced. This index
adjustment requires that the demand for the new 18rviee during the base
period must be induded iA "etemtiAiAI the \'lellhte wee" In ca,culatlng the
_MAlI.

(0) IA tl=le .veAt thai tI=Ie iAlreelwetieA ., • AN MMse re.,I,., ~e8F8atleAef
a A,"t eelViee eateg8Fy, a A&\¥ 881 FAwat ge ••9116I=1e" fer Il=Ial lelViee

7 Moved from 61.47
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•••••., It••IMI,. .t II. INt 1 p". .p taFiff filiAl fellcwAAI
_"'pleti'A If". b••• P''''. 1Ft II. fl*W ....1. I' IAtred...~. Tlqe
RMff 8........,It. iRitie"', · f 1OQ, """'U~R"iAI Ie #:1. MPJiee
.telery ,... IA .... I_ .. ef 1M It... peFle", SAd tt:1er=es#ter
at:1s..kt D' ......~ •• p ,.MfRIPt:1 (a~ sf tt:1ia aestiSR.

(9C) Any price cap tariff filing propoeIng .... restructuring shall require an
adjustment to the lfIected.."''''''*1t to the general methodology
described in paragraph (.) of ttW 1edIon. This adjustment requires the
conversion of existing ...... in .. rat. etement group into rates of
equivalent v8fue under the propOMd structure, and then the comparison
of the exj--' ra. that have .... converted to retied restructuring to the
proposed restructured rates.. This C8Iculatlon may require use of carrier
data and Mtimatton techniques to 811ign customers of the preeXisting
service to thOle services (Including the new restructured service) that will
remain or become available after restructuring.

(e> (1) PA MR. 1t..11 lie ., '.Fiff ye.r fer e." ••Po·iee
......f)! wiU"NA • b...... ..••, •• ,,.,.••., IR P"IMph ff:) ef ...i•
......., "M • ..1 IIMI ". ,".AI le.IDili4y ef v:.e ••NI.
1a.....Fl'... r=etI iFt ita 11I1 kI M IR.....I iAere••e er "eer=e••e
sf title pereeAt, relative kI th. perceAta.. Gt:1aAge iA tt:te PCI fer tt:tat
"Mhet, fM....rN freM tAl letlel. iR etJest SA the lalt ~.y ef tt:1e
".....", taFiff ye.r.

(d) (~1) NetwilMteAciiAl p•••..,.. (e)(4) ef #:1. a_SA, t tThe upper pricing
b8nd _.'ItA tAe taAde", switet:'lecl HAlPert,
aMI -=vi ,oA•• shall limit the .nnual upward pricing ftexibility
fer ...."M" 8.""Fy. as reflected in~ ••ch _ MARl to tlvetwe
percent, .....tive to the percentege chMge in the PCI for .acNAe
............. WII.... iAtI,......_ .. basket, m.aaured from
the dey of the preceding tariff year. The lower pricing band for
IMA nt......... ~. '.A...... lWftGt:1ed RAlPeFt .lFYiee
.......,. shall limit the annual downward pricing ftexlbllity fer V=li.,.FYi. 88'e,SFy, as reflected in it. &81 .ach MABI, to tentI¥e
percent, relative to the percentage change in the PCI for eachtRe
.... _Aellive 1\1'11." i....' ..... 88... basket, measured from
the last day of the preceding tariff year.

(32) NetwitRItaA~iAI p fet(.) ef V=li. HelieA, 'The upper pridng
band for TMA me'" categofle. tt:.e iAt.FC8AAestisA "arge
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.,:vi. • • ..,. .Mi••• shIIIl limit the annual upward prtcing
1teJdbiHty 1•••M rr • refIIded in it.88k••ch ItA.,
to "'N percent, to the percentage change in the PCI for
.a......."AIiIiA.., i ee••b.sket, measured
from the last day of the~wm y The ....r prtcIng band
for 11IA market lmlihe .nnu.1 downward
............,•• rl.1all,,, each IIA8I to".n pelant, ......
to III,.,.,... PCI forHctl ba me.sand from
lie II. day of lie ta,. ye.r. ~ 11 lae A8 lewer
p" , 8"~ fer 1M i 8A MaFte.

(R) (1) Lie., "'M ,....p Fe.....ti8A •• tt:1. t.ml
i. i.II, iA S 11.3~ tA. ",.tt:18411818IY eet feAR in
p.F ~. ,.) tA"",~ Ett) II IA te GaI..,.te WJ8 ••par.te
.....i : ene fe, It. Dl1 1INi 411 "Y ."...~'FI aAQ
tA. • , fer tAl gil .~.. ....F.~ tty.... eaFFieF8.
N t8A4IIiAI p.,..,.,tI (.) 8f tAi••eeli8A, tt:1. flRA...' ,riGiAI
"'~lIllitll fer .... ef ..... _ ...111....... .~.II ... liMite.. te 'A
......., _...... ., ••••• ef he ,."At, FlI.live te the
pIF..tI•••aA" iA eM PCI..tA. " •••'.eGe•• MF\t iG8.....k.t,
M....." frefR tM Ie... ., 'M. ,...~iA' tariff ye.r.

(2) IA ...iil... te ... FI "' 8f , '"' (~)(1) ef tAi. IIcli8A,
tAe_ le.l e~'A" taj ,riGe .p Fe.wl.tieA t~at

NtYl .It.ttll.~ 8 tty ,Mi"1 il8A•• '''FlwaAt te S19.123 ef tt:1i.
"".', ...11 .. illY .It feA~· iA P'F8IFa'~' (a)
tA,...tI (~ ef IN " ,... l.plFate a....iA8••• iA •••
iI...... 011 ••FYi.', gila _M••, IA. 'WeR ett:1.r epeeial .&Gel•..Ji... "I' Ute c: ""i.illA Me,' "'''IAlte "V ere.r.
N "I P ,.. (~ ef tNI "'8A, tt:1. IAAWlI pAGiAg
tI.II~111y fer "."""11 .." 1M IifRitesj te aA 'AAwal
i ., , .,. waI a•• ef teA p.--At,
NI" .. It. ,.,..... iIII It. Pel fer ~. "'.11 .....
.......... ....k.., M.....ree "'aM till. 'I. uy 8f th. ,reee"IAI tariff
yeIfT

(i) blcal ••_MAlI .FAe,. ~ 1Ifi- .p N...latieA ae tAat leml ia
"&fiAe" iA S11.3f'".1 8f ..i , .., N.... It. Mett:19411e18lY lit f41r#1 iA
para,,.. (I) tt:1F8"'~ (411) ef Itie MetieA Ie .Iewlste a 8ep.rate .....IA4II.*
fer t~. IQQ "at. "a8e ~.Fti.' "at..re. 9"'Fe" "y '''eR GaFri.F8.
NatwitA••AlliAt p..ps,.. fe) fill I.Gti8FI, .... 'AAYaI prisiAg ".i..ility
fer tt:1i....iAi8M .~all Ia. liMite aAAW.' IA••ase 9r ".ereale ef five
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p."AI I tA., " iR It. PGI fer~. waMe '.Mltl¥e
se",,'eee ••' •• ",a.l"reet ffteM aM ,••1 et.y ef tAa preeMIAI tariff year.

I V.206 Tranellon ruin for price cap fennuIIa calculations (for ~I eXchange
carrtera).•

(8) DeMiAaAt IAt.reXQRaAle QlrAerI ..._cat te priM oap rel"latleA sRall file
IAltl. p"••p t8fItJ& May 17. ill•• te ~. etfe8tl¥e ""Iy i. 1919.

(b) (1) IA lMAa.8A will , pFi8e ., taFiff lIIiAI " ••eaFiNG IA
p......... Ea) ef lien PCI. API••AQ iii IA.II be
a••IIA.eI aA iRitial ..,11 ;p te .tij "'...t ef 100, GerrelpeA.iAI te
tAl _Its aAei Fat.s IA efJeet a. ef g'.Mb., 31, 1981.

(~) 1M PGI aAQ API fer .,S'1.24E~)E3) st:lall be ."'gA"
a ¥ lMt"al te 100, A. le ralel IA ..,.et a. ef .6 t
1, 1991. DeMIAaAt IA"_Ale eaFfiers I"bj.et tG pFi. sa,
Felwl.tleA Ittall file AN tau.lAee. ba.ket IAelex 11"'.'1 'tIitt:t tM firet
....... Hskel tl" ,,..",,'" tt:lat I. file. s..bs~...At tG tt:'Ie
eMlet4~. elate ef tt:lll FYle.

(9) LH8I ......... eaFfi.re '''81••• 11ft. 81' FeI,,'atieA M •• file iAiU., priM
sap t8Fiffe Rei later tRaA New",.... i. 1980. tG •• effeeti~."aA"aF)' 1, 1991.

(8) (1) I" 18M.et48A witt:l tAl iAi... PMe ., ti'IAI "e.erilia.eI IR plragFapt:l
E~ ef .,. MetieA. • PCI, API. aA. 8il &I=Iall .1 alligA" aA
IAMiIII 'fll'''' prier te ""eAt 8f 100, _rresp8A.'"g te tt:le Geets
aAG rates IA effest a. ef " ..Iy 1, 1990.

(2) Carri.... electing price cap regulation under Section 11.41(1)(3)
Y.201(1)(2) In a year after 1991 shall file Initial price cap tariffs not
later thin April 2 of the year of e'ection, to be effective on July 1 of
the yaar of election. Each PCI, API, and ~ MAB shill be
assigned an Initial value prior to adjustment of 100, corresponding to
the costs and rates In effect as of January 1 of the year of election.

(8) IR _AAe.SA ¥A't:I ttte IAltla' pAM Cl.p filiAl eI.sQAbeei iA ,aralFapt:t (8) ef
tt:lle ••sUeA, IAIU.I PCI ealewlatieAl Mall be MaQe ¥AtAe'" a"",,"aAt fer
SAy st:IaAles iA IAft.lieA er pFe...etIVlly. !,AA..al pFlee sap filiAIS

a Moved from 61.48
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iA."....... .... full ..... .. 11M "HP PI ..." p,."...hitV effMt. wfll
e8MM.AM ~Ftl 2, 1991, ""'" .....111"'." .-eli.... ctatl ef "''''y 1, 1991.

(1) be.1 .....11'•••FFiI,. .p iR '11.41 fa)(2) SF fa) .t.all, iA tt.eiF iAitial
raFlee _p .'A,' ....".ea .. , fe) "~II I.ClUeA, a~"1t ..ltF PCI.
thFe"th 'I" ef aA _ellAsw••at "er te aesewAt fer the repre.eriptieA
et .... ret. ef ret"FA, effeeti¥8 ""Awa" 1, 1991.

(I) be_ ....... _FR... 1,,1Ij Ie ,I _P PII",8tioA ••11 ••t iAMi.1 rat••
fer .AtF8fKle fe8lIiti••, taA RAep8Ft, diFeet trwAIf" tF8Aepert,
sAct 1II.lIIi.... IiIAalliAI , .. ". .'e. wi... SA .8&1.... ct.te ef
New"''''F 1, 1&93, iA. Ie ,.""AMeRY set fGr#1 IA §§ 89.110,
89.111,88.112, aAd 19.121, ,.., Iy.

(h) be.1 .M".Ale .FFiers .'18:1'... pRee .p reg"lstisA .all ••t v:.. IAitial
"pp'F "Mit for tA. iAteFe8AA8"M "'''', t8'" til." ...A d.ceit;. "ate
et Nev...."r 1, 1993, aeee.A, .. u.. r",,,lreMeAls set fGrth IA § 19.124.

§ Y.207 Inllllilntlon 1UIe. for price cap ..... exchange canters

No later than I••], Iocal.xchlnge cantil'S subject to price cap re"""", ahal
....bIItt new p tbrT Swltdllrlg, PubIc PoIey.nd Other.
LocII exee.nge 1M martlet punuant to
Y.202(b). In til~ prtce cap compan", aha. provlrtl • mapping of
exlMlng ,. -*Jed to pItDe.,....latlon Into sIeets
and rMrket categories. ... peMd .rMnd for lemenls be
recast Into such bllkets and market area categories In acconlance the
proposed mapping.

Y-30



...

Subpart D • Non-Price C.p Rule.

§ Y.301 Scope

The Nle. contained In this subpart.,. .ppllcable to non-prtce cap local exchange
carriers.

§ Y.302 Acce. categorle.

(a) E.ch Iocal.xchange camerllat II not subject to prtce cap regulation .....n
establlh .cce. categorte••• follows:

(1) A Tra.-port.cceu eata...-y wNcIIlnclUdes .1 rate .1e.....111 for
....... re..ted to the tnMmll.1on of ....communIcafJons IIgnaIs
betwIIen Iocalexchlnge CMIIr locations, or between IUCh locations
.nd CUlItomer pntmllll.. ' forwNch cha.,...1n this .cce.
c:atItOrY maybe llnetraftlCe tn....-port, rep".
of whether the traftlPOlt~ II .88OCIa..d .. • aTJll:hlng
function; •• ,...... prowllll.. under cce....... betwe.n
the IocaI_rvIng alice ancl. at.tame tIN ; and .ny featan•
• leOCIIIted wIh .....-port concIIIor*Ig. For price
management purpoee Transport .eee. category ..... 1ncIude
the Inlarconnecllon CIIa nt de8Cl'l»ed In I Z.101. No oilier
pubic poley ale....nIs be Included In the Transport .eee.
ca"gory.

(2) A SwJlct*lg .eee. callgory which Includes .1 rita for
...... re..ted to .. proce..... fJltrllecoInInt.A1Icatlonl t
local canter locations, except for pubic policy nts.
p fOr wNcfI ..... In thII .eee. c:atItOrY may be
•••••••d Inc:Iude 1U'1dMI. data ba. fundIonI, funcIonI,
........mentfundlonl, operator.nd directory nce fundIonI,
.nd oller .pproprta.. featun••nd functions.

(3) A PubIc Poley .cce. catetorY which Include. the following
........mandatedby'" COIIIIIII••lon for the purpoee of promoting
pubic policy objective••••t forth In P.rt z:
(I) End U.r COfIIIROn LoN charge.
(I) Special Aeee. IlftfIarge.
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(II) Canter COIIIIftOI'I LN Charge

(4) An Oller aCCHS catiflOlY wNIh Includes rate ....nta for .....
• rvlces that aN not ....._d In lie Transport or SwIcI*Ig aeee.
catllgorte. and are not puIIIc poley .lementa.

(b) As ..cited In SUbpart E .-.. PIlIt, lnve....nI and ......... be
assigned to the TrantlPOft, I'uJlahlng, Pubic Poley, and Other acce..
catltgortes for the purpoae ~ ctewloplng an a.....' revenue re...ment

(c) Local .xchange canters may ...oduce rate ••ments for access MrvIce.
a••pproprIate.

I Y.303 S.rvIce••xcluded from ...ve............JMnt calculations

Local .xchange canters .... ...... fftNn .ach .ccess cat.gory ...venue
Nqulntment such service. or pcdoM _1Uch ...... a. the Commlilion has
deslgn.ted or may he,..flltr ....... br order, including but not IImIItd to:

(a) SpecIal ConatIudIon service.;

(b) Individual Ca.. salll CIIa....;

(c) Service. offered In CMAs;

(d) Contract-based tartrs.

I Y.304 M.rbt .... categorle.

Non-price cap IDeal .xchange ......... whIah have adoptad Oplonal I.....
R.....1on (Ollt) In accontance will' 11.41 ............... marketINI catllgorte.
a. follows:

(a) In ... Transport Ieee.. category:

(1) IMA ..lbt Inta categorle. wII be ....bllhed a. t'oIowa:

(I) D....., Ma'" ANI Cat.gory IMACH) - conta... rate
."menta In ......nsport access category aeeoctated
wItt ....., traMpOlt Mrvlces from a.'MACH)a where
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